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An in-kind donation is the monetary value of donated services, goods, or property.

Discuss any in-kind donation with the Finance Coordinating Council Chair before making the donation.  Any donation must be approved in advance by the Finance Coordinating Council.  Second Unitarian Church reserves the right to decline any in kind donation.

“In-kind” donations to Second Unitarian Church in lieu of monetary donations are not encouraged because:

· The annual Operating Budget should accurately reflect monetary income and expenses during the year.

· Record keeping must be transparent for all financial transactions.

· Records must be auditable.

· Accuracy in spending and income is necessary for strategic planning.

· The church should not estimate or place a value on non-monetary donations for an individual’s federal income tax reporting.

To request an in-kind donation the following conditions must be met:

· The requester must be a Member of Second Unitarian, unless approved by the Board of Trustees.

· The request must be in written form to the Finance Coordinating Council.  The request shall include:

· Church budget expense line associated with the donation, if known.

· Date of when the donation will be delivered to the church.

· Consent that the church will not estimate value.

· The value of the item donated. 

· The donation will not be recorded as a pledge or applied toward the church annual pledge goal or donor’s individual pledge.  

· The donation should be received by the indicated date.  

· All donations become property of Second Unitarian Church of Omaha.

The IRS requires that the Church send a formal acknowledgment letter for any donation that is more than $250. The donor will use this letter as proof of his or her donation and right to a tax deduction. The letter should be sent promptly after the in-kind donation is received by the Church and contain a description (but not value) of the in-kind contribution. The donor is responsible for estimating the value of non-cash contributions when they are reported to the IRS on a donor's tax return. The letter should also state that “No goods or services were received by the donor for this donation.”
